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TAGS: EAIR, SP 

SUBJECT: PAN AM STANDBY FARES 
REF: A) STATE 162316, B) MADRID 07357 

1 . PAN AM STANDBY FARE MIAMI-MADRID FILED MAY 29 FOR 
EFFECTIVENESS JULY 8. IN SAME LETTER TO DIRECTOR GENERAL 
OF AIR TRANSPORT, PAN AM ALSO REQUESTED SHORT NOTICE 
APPROVAL OF THIS FARE FROM JUNE 18 TO MATCH CAB APPROVAL. 
GOS LETTER QUOTED REF A REJECTED PAN AM SHORT NOTICE 
REQUEST. HOWEVER, THIS ACTION DID NOT ABSOLVE GOS OF 
OBLIGATION TO ISSUE NOTICE OF DISSATISFACTION TO USG 
CONCERNING JULY 8 EFFECTIVE DATE OF FILING. THIS IS 
BECAUSE NOTICE OF DISSATISFACTION PROCEDURES ESTABLISHED 
IN US-SPAIN BILATERAL FOR FILINGS MADE AT LEAST 30 DAYS 
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IN ADVANCE ARE UNAFFECTED BY ANY ACTIONS TAKEN REGARDING 
SHORT NOTICE REQUEST FOR SAME FILING. ACCORDINGLY, USG 
VIEW IS THAT ABSENT A PROPERLY ISSUED NOTICE OF DISSATIS- 
FACTION, PAN AM MIAMI-MADRID STANDBY FARE IS VALID 
AS OF JULY 8. 
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2. NONETHELESS, DEPARTMENT DESIRES OBTAIN GOS RATIONALE 
FOR OPPOSITION TO THIS PAN AM FARE. JUNE 16 GOS LETTER 

CITED REF A NOT PERSUASIVE THIS REGARD IN USG VIEW. 

STANDBY FARES ARE NOW IN EFFECT FROM MANY CITIES OTHER 
THAN NEW YORK, TO VARIOUS EUROPEAN POINTS, FOR EXAMPLE, 
RECENTLY, PAN AM INSTITUTED A US 149 DOLLAR ROUNDTRIP 
STANDBY FARE BOSTON/AMSTERDAM. 

3. ACTION REQUESTED: EMBASSY REQUESTED INFORM APPROPRIATE 
GOS AUTHORITIES SUBSTANCE THIS MESSAGE. DEPARTMENT 
DESIRES THAT SPANISH CLEARLY UNDERSTAND THAT USG VIEWS 
PAN AM FARE AS VALID FROM JULY 8 FOR REASONS OUTLINED 
PARA 1 FOREGOING. HOWEVER, IN DISCUSSING THIS ISSUE, 

EMBASSY SHOULD STRESS USG DESIRE FOR GOS ECONOMIC RATIONALE 
FOR REJECTING FARES. WE WOULD HOPE TO BE ABLE TO 
PERSUADE GOS OF ECONOMIC MERITS OF THE STANDBY FARE BUT 
CANNOT UNTIL WE HAVE CLEARER PICTURE OF GOS OBJECTIONS. 

4. FYI. CAB INFORMS DEPARTMENT IT HAS JUST APPROVED A 
MEXICANA STANDBY FARE, MIAMI/MADRID. END FYI. VANCE 
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